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WORLD  TOBACCO  OUTPUT  DECLINED  3  PERCENT 
IN  1977;  STOCK  DRAWDOWN  SEEN  IN  1978 


Summary 

Global  production  of  leaf  tobacco  fell  3  percent  in  1977 
to  5.43  million  metric  tons  as  output  of  most  types  declined 
from  year-earlier  levels.  (Based  on  the  past  5  years,  these 
preliminary  figures  should  not  have  to  be  revised  by  more 
than  2  percent)  Oriental  tobacco  set  the  pace  with  a  16  per- 
cent drop,  Flue-cured  output  fell  by  3  percent,  and  Barley 
remained  at  about  the  1976  level.  Although  the  industry  is 
in  a  tighter  supply  position,  the  situation  is  not  considered 
critical.  Going  into  1977,  Oriental  leaf  supplies  were  in 
excess  in  many  producing  countries  and  the  lower 
production  will  shift  supply  more  in  line  with  demand  at 
prevailing  prices.  Flue-cured  and  Burley  users  may  experi- 
ence shortages  and  higher  prices  among  certain  grades,  but 
in  general  supplies  should  be  adequate  to  meet  anticipated 
demand.  Stocks  will  hkely  be  drawn  down  somewhat 
during  1978. 

World  cigarette  output  in  1977  may  be  up  slightly  in 
numbers,  but  leaf  requirements  are  expected  to  lag  as 
manufacturers  continue  to  adopt  new  technology  that 
reduces  leaf  utilization  per  cigarette.  Leaf  use  in  cigarettes 
may  be  about  the  same  as  in  the  previous  year. 


Major  Producing  Countries 

NORTH  AMERICA 

North  America  produced  7  percent  less  tobacco  in  1977 
as  the  United  States,  Mexico,  and  the  Dominican  Republic 
all  registered  significantly  lower  production.  For  the 
second  consecutive  year,  production  control  quotas  and 
weather  combined  to  lower  the  regional  leaf  output. 


A  summary  of  this  circular  was  issued  earlier  as  FT  7-77. 


Tobacco  output  in  the  United  States  fell  10  percent  to 
874,177  tons,  the  lowest  level  since  1973  and  down  12  per- 
cent from  the  high  of  991,618  tons  harvested  in  1975. 
Unfavorable  weather  and  smaller  quotas  for  Flue-cured" 
and  Burley  types  were  reasons  for  the  decline.  Harvested 
area  was  8  percent  below  1 976's  and  the  average  yield  for  all 
tobacco  was  down  3  percent. 

The  Flue-cured  crop,  which  accounts  for  60  percent  of 
the  U.S.  total,  dropped  15  percent  to  507,714  tons.  Supplies 
of  upper-stalk  leaf  grades,  normally  desired  by  exporters, 
were  disproportionately  smaller  than  the  total  crop.  The 
reduced  supplies  of  both  the  total  crop  and  the  export 
qualities  caused  prices  to  increase  7  percent  to  a  record 
$2.60  per  kilogram. 

A  U.S.  Department  of  Agriculture  Tobacco  Task  Force 
recently  recommended  modifying  the  price  support 
eligibility  provision  for  Flue-cured  tobacco.  Under  the  pro- 
posed change,  growers  could  plant  up  to  120  percent  of  the 
farm  acreage  allotment  and  receive  price  support  if  they 
agree  not  to  harvest  the  four  lower  leaves  of  each  stalk.  Pro- 
ducers who  did  not  agree  could  plant  no  more  than  100  per- 
cent of  the  farm  acreage  allotment  as  a  condition  for  price 
support.  This  provision  would  be  reviewed  annually. 

The  1978  Flue-cured  marketing  quota  was  maintained  at 
about  the  1977  level.  This  should  result  in  adequate  supplies 
to  maintain  export  markets  and  domestic  utilization. 

Burley  production  in  the  United  States  during  1977  was 
down  4  percent  at  295,184  tons.  Area  was  down  4  percent, 
but  yields  were  up  slightly.  The  growing  season  was 
generally  good  and  quality  is  reported  to  be  better  than 
average.  Prices  during  the  first  16  days  of  auctions  averaged 
$2.64  per  kilogram,  up  4  percent  compared  to  the  same 
period  a  year  earlier  and  5  cents  above  the  average  support 
price. 

The  outlook  for  Burley  output  in  1978  will  depend 
partially  on  the  marketing  quota  to  be  announced  early  in 


1978.  During  the  past  crop  year,  disappearance  was  4  per- 
cent below  production,  but  loan  stocks  are  low.  Under 
current  legislation,  the  quota  cannot  be  cut  more  than  5 
percent  in  any  1  year. 

Among  other  types.  Maryland  was  unchanged;  Dark -air. 
Sun-cured,  and  Dark  Fire-cured  were  up;  and  Cigar  types 
were  mixed.  Wrapper  was  down  27  percent,  filler  was  about 
the  same  as  a  year  earlier,  and  binder  was  up  15  percent. 

Canadian  leaf  production  jumped  27  percent  in  1977  to 
103,448  tons  as  Flue-cured  output,  which  accounts  for  97 
percent  of  Canada's  crop,  also  rose  27  percent.  Ontario,  the 
major  producing  region,  boosted  production  29  percent  as 
Flue-cured  producers  easily  reached  a  93,000-ton  target. 
Growing  conditions  varied  during  the  season  and  were 
highlighted  by  a  late  frost,  drought  during  early  summer, 
and  heavy  rainfall  in  August.  The  quality  of  the  crop  is 
reported  to  be  good,  especially  the  upper-stalk  grades. 
Prices  during  the  first  41  days  of  auction  sales  were  averag- 
ing about  7  percent  above  1976  levels  and  1 7  cents  above  the 
$2.20  per  kilogram  guaranteed  on  93,000  tons  by  the 
Candian  Tobacco  Manufacturers  Council  (CTMC). 

The  CTMC  expects  31,500  tons  of  the  current  Ontario 
crop  to  enter  export  channels  at  $1.90  per  kilogram,  31 
cents  below  the  minimum  guaranteed  price  for  the  entire 
Ontario  Flue-cured  crop.  This  two-price  system,  com- 
bined with  the  good  quality,  a  short  U.S.  crop,  and  the 
lower  value  of  the  Canadian  dollar  should  stimulate 
exports,  which  may  increase  significantly  from  the  25,757 
tons  exported  in  1976  and  could  exceed  the  31,000  tons 
averaged  during  the  1970-74  period. 

Mexico's  total  leaf  production  in  1977  is  estimated  at 
57,200  tons  from  a  harvested  area  of  37,600  hectares, 
compared  with  64,340  tons  from  39,423  hectares  in  1976. 
Yields  were  lower  in  1977  because  of  heavy  rains  and  virus 
infections  that  occurred  during  the  growing  season.  Out- 
put of  the  export  types  was  down  less  than  the  total  crop 
and  1977  exports  are  currently  estimated  at  18,700  tons, 
only  4  percent  below  the  1976  level. 

The  outlook  for  1978  is  for  a  4  percent  larger  area  and  a 
10  percent  jump  in  output  to  63,000  tons.  The  bulk  of  the 
increase  is  expected  to  consist  of  light  tobacco.  The  1978 
price  for  Semi-shade  Burley  was  raised  10  percent  by  the 
Government  Tobacco  Control  Agency  (TABAMEX). 
Exports  in  1978  are  forecast  at  20,600  tons,  10  percent 
above  the  estimated  1977  movements. 

Dominican  Republic  output  is  estimated  at  36,000  tons, 
a  decline  of  22  percent  from  1976  despite  a  9.2  percent 
increase  in  area.  A  severe  drought  that  affected  the  country 
from  the  end  of  1976  through  April  1977  is  responsible  for 
the  sharply  lower  output.  This  drought  was  almost  as  severe 
as  the  one  that  devastated  the  countr>'  in  1974/75.  The 
important  difference  was  that  the  recent  dry  spell  set  in  after 
the  crop  was  planted.  The  previous  drought  came  earlier 
and  prevented  planting  in  several  important  growing  areas. 

Exports  during  1977  are  estimated  to  be  sharply  lower. 
Precluding  a  repeat  of  1977  weather,  production  is 
expected  to  recover  in  1978. 


SOUTH  AMERICA 

South  America's  tobacco  production  rose  3  percent  to 
503,197  tons  in  1977,  as  higher  output  in  Brazil,  Venezeula, 
and  Colombia  more  than  offset  a  decline  in  Argentina  and 
Paraguay.  The  increase  follows  a  2  percent  dechne  in  1976 
and  is  28  percent  above  1971-75  average  production  for  the 
region. 

Brazil's  total  tobacco  production  in  1977  is  estimated  at 
280,500  tons,  up  only  1  percent  from  1976.  A  3.5  percent 
increase  in  cigarette  leaf  types  was  tempered  by  a  5  percent 
drop  in  twist  and  cigar  tobacco  output. 

The  Virginia  Flue-cured  crop  remained  at  about  the  1976 
level  as  heavy  rains  and  inefficient  cultural  practices 
thwarted  an  anticipated  13  percent  increase.  However,  the 
native  Flue-cured  type  (Amarilinho)  jumped  11  percent 
from  58,800  to  65,000  tons  to  account  for  most  of  the 
increase  among  the  cigarette  types. 

An  8  percent  increase  in  cigarette  leaf  production  is  fore- 
cast for  1978.  Virginia  Flue-cured  is  expected  to  accelerate 
8  percent  to  104,000  tons.  A  substantial  48  percent  increase 
in  burley  is  planned. 

Production  of  Cigar  leaf — three-fourths  of  which  is 
exported — is  estimated  at  42.000  tons  for  1977.  This  is 
down  1,000  tons  from  the  revised  1976  harvest,  but  is  28 
percent  above  the  1971-75  average.  A  production  increase 
of  about  10  percent  is  expected  for  1978. 

Argentina's  producers  were  plagued  with  excessive  rains 
during  the  growing  season  and  harvested  7  percent  less  area 
in  1977.  Average  yields  on  the  73.000  hectares  fell  9  percent 
from  1 .2  to  1.1  tons  per  hectare.  The  reduced  area  and  low  er 
yield  resulted  in  a  total  leaf  crop  of  82.531  tons,  down  13 
percent  from  the  1976  level. 

The  Flue-cured  harvest  rose  12  percent  to  43,800  tons. 
Burley  output  was  equivalent  to  1976,  but  Dark  air-cured 
leaf  production  fell  more  than  one-third  to  25,950  tons, 
making  Flue-cured  the  predominant  type. 

Agrentina's  exports  are  expected  to  fall  somewhat  from 
the  27.400  tons  shipped  in  1977  because  of  the  short  crop. 
Flue-cured  exports,  however,  will  likely  increase  from  the 
reduced  1976  level  of  4.700  tons.  Argentine  Flue-cured 
exports  compete  with  U.S.  leaf  both  in  the  domestic  and 
foreign  markets. 

Production  in  1978  will  likely  increase  as  Dark  air-cured 
leaf  output  recovers.  Strong  export  demand  for  Flue-cured 
leaf  is  expected  to  continue  and  production  of  this  type  will 
likely  increase  further. 

Colombia's  leaf  production  is  estimated  at  63,510  tons, 
up  64  percent  from  the  1976  level.  .Area  planted  rose  19 
percent  to  34,900  hectares  as  producers  responded  to  higher 
prices.  Yields  jumped  38  percent  to  1.8  tons  per  hectare, 
despite  dry  conditions  that  prevailed  for  most  of  the  year  in 
the  interior.  The  1976  yield  at  1.3  tons  per  hectare  was 
extremely  low  because  of  a  severe,  widespread  drought. 

The  Coastal  crop,  grown  for  export,  is  estimated  at 
30,000  tons,  compared  with  10.900  tons  m  I9"'6.  This 
increase  will  permit  exports  of  about  22.000  tons, 
compared  with  20,800  tons  in  1976. 
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Flue-cured  and  Burley  production  totaled  4,185  tons 
from  2,896  hectares.  Output  rose  15  percent  on  2  percent 
fewer  hectares  as  average  yield  rose  18  percent. 

The  outlook  for  1978  is  for  total  production  of  73,000 
tons — a  15  percent  increase — as  the  Coastal  area  is  forecast 
to  produce  the  same  level  as  in  1977  and  the  interior  output 
is  expected  to  jump  30  percent  as  producers  respond  to  sub- 
stantially higher  prices.  Interior  prices  rose  30  percent  in 
1977  and  another  boost  is  expected  in  1 978.  Exports  in  1 978 
are  forecast  at  the  1977  level  of  22,000  tons. 

Paraguay's  1977  output  is  estimated  to  be  down  13 
percent  from  the  record  1976  level  as  cotton  displaced 
tobacco  in  many  areas.  Tobacco  prices  have  not  increased 
at  the  rate  necessary  to  induce  producers  to  continue 
tobacco  production.  Lower  prices  received  for  the  1977 
crop  will  likely  result  in  1978  production  at  or  below  the 
1977  level. 

The  1977  Venezuelan  tobacco  crop  is  estimated  at  1 8,500 
tons,  an  increase  of  14  percent  over  the  1976  level.  Despite 
the  large  crop,  some  sources  predict  a  tobacco  shortage  in 
the  near  future.  Labor  shortages  coupled  with  the  planting 
of  traditional  tobacco  areas  to  other  crops  are  cited  as 
reasons  for  this  pessimism.  Venezuela's  rise  to  affluence  has 
shifted  labor  from  the  agricultural  to  the  industrial  sector. 
Tobacco,  being  highly  labor  intensive,  will  likely  be 
affected  more  than  many  other  agricultural  crops  and  the 
outlook  for  1978  is  for  decreased  production. 

WESTERN  EUROPE 

Western  Europe,  which  accounts  for  6  percent  of  world 
tobacco  production,  produced  1 1  percent  less  tobacco  in 
1977  than  in  1976.  Greece  and  France  were  responsible  for 
91  percent  of  the  decline. 

Within  the  European  Community,  the  pattern  was  mixed 
as  higher  production  in  Belgium  and  italy  failed  to  offset 
declines  in  France  and  Germany. 

Italy,  the  largest  producer  in  the  EC,  increased  output 
marginally  from  108,642  tons  in  1976  to  109,700  tons  in 
1977,  on  2  percent  less  area.  The  climate  was  generally 
favorable,  with  yields  increasing  3  percent.  Excessive  rains 
caused  some  blue  mold  in  the  plant  beds,  but  plenty  of  sun- 
shine during  the  growing  season  resulted  in  a  crop  of  good 
quality — far  superior  to  that  of  1976. 

The  planting  decisions  of  the  growers  in  1977  were 
determined  mainly  by  market  conditions  in  1976.  Kentucky 
had  the  biggest  gain  in  area  (8  percent)  followed  by  Flue- 
cured  (4-percent).  Oriental  and  Light  air-cured  both 
decreased,  but  most  Dark  types  registered  gains. 

Production  in  1978  is  espected  to  remain  at  about  the 
1977  level. 

In  France,  Tobacco  production  dropped  14  percent  in 
1977,  even  though  area  increased  2  percent  to  22,053 
hectares.  The  crop  was  severely  damaged  by  unfavorable 
weather  conditions  and  is  now  estimated  at  53,200  tons. 
There  were  widespread  outbreaks  of  mildew  and  root  rot. 
Over  50  percent  of  the  tobacco  crop  in  one  large  producing 


area  was  declared  a  disaster.  The  1978  outlook  is  optimistic 
because  of  substantial  price  hikes  in  recent  years. 

Greece,  the  largest  tobacco  producer  in  Western 
Europe,  produced  19  percent  less  in  1977  on  9  percent 
smaller  area.  The  exportable  Oriental  type  accounted  for 
the  entire  reduction  in  area.  This  decline  is  attributed  to  the 
large  1976  crop,  which  resulted  in  heavy  purchases  by  the 
National  Tobacco  Board  (NTB)  at  depressed  prices.  In 
addition,  substantial  quantities  of  1975  and  previous  crops 
are  held  by  the  NTB.  The  number  of  growers  producing  the 
exportable  Oriental  dropped  12  percent  from  1976.  In 
addition  to  the  lower  area,  drought  and  extremely  hot 
weather  during  the  season  reduced  yields  1 1  percent.  Some 
recovery  is  expected  in  1978. 

Spain's  1977  tobacco  area  and  production  are  estimated 
at  15,481  hectares  and  24,118  tons,  declines  of  !  and  16 
percent,  respectively.  Practically  ail  of  the  decline  in 
production  was  the  the  dark-air/ Sun-cured  type,  which 
was  down  62  percent  from  the  1976  level. 

This  decline  is  explained  by  a  29  percent  reduction  in  area 
of  this  type  and  adverse  weather  conditions  in  most 
important  producing  areas.  Reportedly,  the  large  drop  in 
Dark  air-cured  tobacco  area  was  the  resuh  of  a  Govern- 
ment program  to  shift  from  this  type  to  Light  types.  Burley 
area  increased  6  percent  from  12,235  to  13,018  hectares. 

EASTERN  EUROPE 

In  Eastern  Europe,  lower  output  in  the  four  major  pro- 
ducing countries  lowered  total  tobacco  production  15 
percent  in  1977.  Area  dropped  7  percent  and  average  yield 
fell  9  percent. 

Bulgaria's  tobacco  production  dropped  10  percent  in 
1977  as  area  decreased  an  estimated  5  percent  and  hail 
damage  in  some  areas  slightly  reduced  yields.  Prices  for  the 
1976  crop — three-fourths  of  which  is  Oriental  type — were 
about  the  same  as  those  received  for  the  1975  crop,  as  high 
Oriental  leaf  stocks  in  many  countries  depressed  prices 
worldwide.  Excess  supply  and  weak  prices  are  likely 
responsible  for  the  reduced  area  in  1977. 

Although  the  agricultural  economy  in  Bulgaria  is  almost 
totally  socialized,  only  15  percent  of  the  tobacco  is  pro- 
duced on  State  farms  as  family  production  has  proven  more 
successful.  The  families  organize  working  groups  known  as 
Associated  Farms.  Through  these  Associated  Farms  the 
Government  exercises  its  control  over  tobacco  policy  and 
production  via  allowances  and  other  incentives. 

Poland's  leaf  output  dropped  an  estimated  20  percent 
from  the  1976  record  crop  of  124,100  tons.  Moderating 
prices  for  the  1976  crop  caused  growers  to  reduce  the  area 
planted.  A  wet  spring  and  late  frost  resulted  in  replanting  of 
many  fields.  Although  growing  conditions  improved 
during  the  season,  yields  were  reduced  by  the  late  start. 

Yugoslavia  produced  17  percent  less  leaf  in  1977  as  many 
growers — dissatisfied  with  low  minimum  purchase  prices — 
switched  to  sugarbeet  and  sunflower  production. 
Additionally,  yields  fell  10  percent  because  of  unfavorable 
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weather  conditions  during  planting  and  a  prolonged 
drought  during  the  growth  stages.  Hot  dry  weather, 
however,  tends  to  improve  the  quality  of  Oriental  tobacco, 
and  the  quality  of  this  year's  crop  is  reported  to  be  very 
good. 

Reportedly,  the  minimum  guaranteed  prices  for  the  1978 
crop  will  be  increased,  but  it  is  too  early  to  determine  if  the 
increase  will  be  sufficient  incentive  to  draw  growers  back 
into  tobacco  production.  The  number  of  private  growers 
dropped  12  percent  in  1977  to  159,936  from  182,404  in 
1976. 

AFRICA 

African  tobacco  production,  is  up  5  percent,  based  on 
early  indications.  The  Malawi  and  South  African  crops 
more  than  offset  a  drop  in  Rhodesia — the  largest  producer 
in  this  area. 

South  Africa's  1977  tobacco  crop  reached  38,570  tons, 
compared  with  the  1976  crop  of  32,090  tons,  an  increase  of 
6,480  tons.  A  3,000-hectare  increase  in  plantings  played  a 
major  role  in  the  increased  production.  The  weather  was 
favorable  during  the  growing  season  and  average  yields 
jumped  11  percent.  Increased  tobacco  area  was  the  result  of 
favorable  returns  for  tobacco  compared  with  other  crops. 
Flue-cured  tobacco  shows  the  biggest  increase  and 
indicates  a  long  term  commitment  by  farmers  investing  in 
expensive  Flue-curing  equipment. 

A  notable  development  in  the  domestic  industry  is  that 
Rhodesian  tobacco  farmers  are  moving  to  South  Africa 
because  of  the  political  situation  in  Rhodesia.  They  bring 
with  them  exceptional  knowledge  and  experience  in 
tobacco  production.  Experienced  Rhodesian  farmers  find 
it  easy  to  rent  or  buy  suitable  tobacco  land  and  the  tobacco 
co-ops  assist  them  with  input  credits. 

The  outlook  for  1978  is  for  another  increase  in  output. 
What  effect  the  immigrating  Rhodesians  will  have  on 
South  African  production  is  unclear,  but  some  observers 
believe  both  quantity  and  quality  will  increase. 

Trade  sources  report  a  substantial  drop  in  Rhodesian 
production— from  103,400  tons  in  1976  to  88.100  tons  in 
1977  as  grower  migration  and  political  unrest  took  their 
toll.  Leaf  output  in  Malawi,  however,  jumped  40  percent  to 
an  estimated  53,400  tons,  up  15,000  tons  from  the  1976  level 
as  growers  responded  to  higher  prices. 

ASIA 

Asian  tobacco  output  in  1 977  remained  at  about  the  1 976 
level  as  higher  production  in  several  countries  offset  a  31 
percent  decline  in  Turkish  production. 

Turkey's  1977  tobacco  crop  is  estimated  at  223,400  tons, 
down  29  percent  compared  with  the  1 976  output  of  3 1 5,300 
tons.  Difficulties  in  exporting  and  the  growth  of  surplus 
stocks,  caused  Government  officials  to  discourage  farmers 
from  planting  tobacco  on  fertile  lands.  Private  merchants 
and  producer  representatives  also  made  public  statements 
strongly  advising  farmers  to  reduce  production  as  much  as 
possible.  Additionally,  heavy  infestations  of  blue  mold  in 


the  seed  beds  early  in  1977— and  farmers'  reluctance  to  take 
preventative  measures  because  of  the  cost— reduced  the 
amount  of  healthy  seedlings  available  at  transplanting 
time.  Thus,  less  area  was  planted.  Dry,  hot  weather  during 
the  growing  season  discouraged  plant  growth  and  reduced 
yields,  but  produced  a  crop  of  excellent  quality. 

Turkey's  1978  production  will  likely  increase  somewhat 
from  the  1977  level,  but  is  not  expected  to  reach  the  high 
level  of  1976. 

The  People's  Republic  of  China  reportedly  had  a  good 
tobacco  harvest  in  1977  and  output  is  estimated  to  be  up 
slightly  from  1976  production  of  970,000  tons. 

India's  tobacco  output  rose  18  percent  to  414,200  tons  in 
1977,  but  was  still  behind  the  1974  harvest  of  462.100  tons. 
The  1977  crop— planted  late  in  1976— was  set  under 
generally  favorable  conditions.  High  cotton  prices  in  1976 
caused  some  farmers  to  divert  their  tobacco  lands  in  the 
black  soil  districts  of  Andhra  Pradesh  to  cotton.  However, 
this  loss  of  area  was  more  than  offset  by  additional  light  soil 
areas  coming  under  tobacco  cultivation.  Fertilizer  and 
pesticide  supplies  were  plentiful  and  relatively  cheaper 
compared  with  year-earlier  prices.  Heavy  rains  and 
cyclonic  storms  during  late  1976  caused  some  damage,  but 
average  yields  rose  compared  with  the  1976  crop. 

Prospects  of  a  bumper  Flue-cured  crop  in  1978  were 
thwarted  by  a  severe  cyclonic  storm  that  lashed  the  Flue- 
cured  region  in  late  1977.  The  storm  affected  an  estimated 
60,000  hectares  and  caused  total  replanting  of  45,000 
hectares.  The  flue-cured  crop  will  likely  be  down  from  the 
94,400  tons  produced  in  1977,  and  total  leaf  output  in  1978 
will  do  well  to  reach  the  414.200  tons  of  the  past  year. 

Japan's  tobacco  area  increased  slightly  in  1977,  but  lower 
yields  resulted  in  a  crop  about  the  same  size  as  1976's.  The 
Japan  Tobacco  Corporation  (JTC)  is  making  even,  effort 
to  induce  farmers  to  produce  a  smaller  crop  of  higher 
quality,  thus  enabling  the  JTC  to  decrease  inventories  to  a 
normal  level  of  a  24-month  supply.  The  oversupply  of 
domestic  leaf — much  of  which  is  of  very  low  quality — has 
resulted  from  growers  response  to  high  prices.  Leaf  prices 
have  increased  substantially  in  recent  years  and  averaged 
over  $5  per  kilogram  in  1977.  Burley  prices  jumped  36 
percent  to  $5.05  per  kilogram  in  1977. 

The  JTC  has  authorized  an  area  of  63,650  hectares  for 
1978 — 1.4  percent  smaller  than  in  1977.  Production,  how- 
ever, could  equal  the  1977  total  if  yields  return  to  the  1976 
level. 

Korea's  tobacco  production  in  1977  was  a 
recordbreaking  138,450  tons,  including  91 ,076  ton  of  Flue- 
cured,  46,924  tons  of  Burley,  and  450  tons  of  Light  sun- 
cured.  Total  production  was  24  percent  higher  than  in  1976. 
There  was  a  20  percent  increase  in  flue-cured.  34  percent 
increase  in  Burley.  and  a  32  percent  increase  in  Light  sun- 
cured  production.  Good  prices  and  favorable  \veather 
accounted  for  the  larger  production. 

To  promote  increased  domestic  production  of  tobacco, 
the  Office  of  Monopoly  originally  requested  a  1 7.5  percent 
average  increase  in  grower  prices.  The  Economic  Planning 
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Board  settled  on  a  price  increase  of  only  13  percent, 
rejecting  the  higher  figure  as  inflationary. 

The  1978  crop  is  expected  to  be  slightly  smaller  than  the 
record  1977  output,  but  should  be  near  the  1 1 1,500  tons 
produced  in  1975.  Export  demand  is  good  and  exports  will 
likely  increase  in  the  near  term. 

Philippine  leaf  production  dropped  5  percent  in  1977 
farmers  set  slightly  less  area  and  dry  weather  reduced  yields 
4  percent. 

Flue-cured  output  fell  6  percent  from  47,952  tons  in  1976 
to  an  estimated  45,000  tons  is  1977.  Area  harvested 
decreased  slightly  as  some  growers  responded  to  an  agres- 
sive  cotton  production  program  sponsored  by  the  Philip- 
pine Cotton  Corporation  in  the  traditional  Flue-cured 
producing  region.  Dry  weather  during  the  middle  and  latter 
portions  of  the  year  lowered  the  outturn  and  significantly 
decreased  the  quality  of  the  crop.  This  lower  quality 
prompted  many  farmers  to  sun-cure  a  larger  portion  of  the 
crop,  thus  lowering  quality  even  further,  the  1978  Flue- 
cured  crop  is  forecast  at  40,000  tons. 

Cigar  tobacco  production  was  9  percent  below  the  33,550 
tons  produced  in  1976.  There  was  little  increase  in  area 
despite  high  prices  paid  to  farmers  in  1976.  Dry  weather 
during  part  of  the  production  year  reduced  the  crop  to 
about  30,000  tons  and  adversely  affected  quality.  About  60 
percent  of  the  1977  crop  is  heavy  leaf,  and  an  abnormally 
small  percentage  is  of  top  quality.  Production  in  1978  is 
forecast  at  35,000  tons. 

Pakistan's  leaf  output  is  estimated  at  71,900  tons,  19  per- 
cent above  the  unusually  low  1976  harvest,  as  the  crop  was 
grown  under  very  favorable  conditions.  Flue-cured  output 
soared  35  percent  as  the  Government  continued  to 
encourage  production  of  this  type.  The  output  of  Light  sun- 
cured  leaf  remained  at  about  the  1976  level  end  Oriental 
leaf  output  jumped  16.6  percent. 

Thailand  produced  3  percent  more  tobacco  in  1977  than 
in  1976.  Flue-cured  production  rose  only  1  percent  to 
36,590  tons  and  is  reported  to  be  of  low  quality  because  of 
unfavorable  weather  conditions.  The  outlook  is  for  an  8 
percent  smaller  crop  in  1978.  Burley  production  rose  5  per- 
cent in  1977  and  is  expected  to  increase  again  in  1978.  Dark 
sun-cured  production  the  other  major  type,  increased  only 


slightly  from  the  25,269  tons  harvested  in  1976.  Another 
small  increase  is  anticipated  in  1978. 

Grower  prices  were  increased  about  6  percent  in  1977  to 
offset  higher  fertilizer  and  pesticide  costs.  An  increase  of 
this  magnitude  will  likely  not  stimulate  much  new  pro- 
duction in  1978,  and  the  total  crop  is  forecast  to  be  down 
somewhat. 

OCEANIA. 

Oceania  leaf  production  recovered  in  1977  to  19,567  tons 
as  a  1,517-ton  increase  in  Australia  more  than  offset  a  445- 
ton  drop  in  New  Zealand. 

The  1977  Australian  Flue-cured  tobacco  crop  is  esti- 
mated at  approximately  15,963  tons,  or  about  1,400  tons 
above  the  1976  crop.  Growing  conditions  were  generally 
good  and,  apart  from  some  hail  damage,  only  minor  loss 
was  experienced  from  pests  and  diseases.  Area  planted 
during  1977  was  somewhat  larger  than  in  the  previous  year, 
mainly  because  of  some  expansion  in  Victoria.  Total 
Australian  area  was  estimated  at  9,800  hectares,  compared 
with  9,499  hectares  in  1976.  In  addition,  about  300  hectares 
of  burley  were  grown,  with  a  production  of  about  700  tons. 

The  1978  outlook  is  for  a  reduction  in  both  area  and 
production  largely  because  of  dry  weather. 

Outlook 

World  tobacco  production  should  recover  in  1978.  The 
United  States  is  expected  to  harvest  about  the  same  size  or 
perhaps  a  slightly  larger  crop,  and  total  North  American 
output  is  expected  to  increase  1  to  2  percent.  South 
America  should  contribute  about  the  same  amount  of  leaf 
to  world  suppliers  as  in  1977.  Africa  also  is  expected  to 
remain  steady,  as  slightly  lower  expected  output  in  Malawi 
and  Rhodesia  may  be  offset  by  an  increase  in  South  Africa. 
The  European  crop  is  expected  to  recover  from  low  1977 
production  as  many  Oriental  producing  countries  work 
down  a  portion  of  the  excess  stocks  held  going  into  1977. 
Asia's  harvest  should  show  another  slight  increase  in  1978, 
but  Oceania's  may  drop  slightly. 

The  linear  trend  estimate  for  1978  world  tobacco 
production  is  5,460,700  tons.  The  90  percent  confidence 
interval  of  this  estimate  is  5,027,000  to  5,893,000  tons. 
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UNMANUFACTURED  TOBACCC:     WORLD  PRODUCTION  BY  KINDS, 
AVERAGE  1971-75,  ANNUAL  1976  AND  1977  1/ 


(In  metric  tons) 


Kinds 

:  Average 
:  1971-75 

1976  2/ 

1977  3/ 

o   o  "7"?  ^.r\o 
2.^11  /,DUo 

0    o  1  c    AO  0 

^ , Zij , UZZ 

 :  469,649 

587,101 

589,407 

Oriental .................... 

823,283 

1,054,619 

890,525 

Other  light  air-cured  (incl. 

Maryland)...:  339,788 

361,663 

377,693 

:  1,094,713 

1,140,107 

137,618 

144,599 

59,183 

69,106 

5,572,405 

5,426,459 

BURLEY  TOBACCO:     WORLD  PRODUCTION  BY  MAJOR  COUNTRY, 
AVERAGE  1971-75,  ANNUAL  1976  AND  1977  \l 

 (In  metric  tons)  


Country  '       ^^76  2/       ;       1977  3/ 


United  States  :  251,812  :  307,984  :  295,184 

Korea,  Rep.  of  :  26,889  :  35,026  :  46,924 

Italy  :  40,244  :  41,730  :  44,000 

Brazil  :  16,396  :  23,322  :  25,000 

Japan  :  17,331  :  25,542  :  23,446 

Mexico  :  12,907  :  24,409  :  23,155 

Spain  :  17,149  :  21,373  :  21,316 

Argentina  :  7,480  :  12,059  :  12,283 

Greece  :  12,871  :  16,536  :  14,500 

Malawi  :  6,145  :  7,212  :  9,900 

Other  :  60,425  :  71,908  :  73,699 


Total  :        469,649     :        587,101     :  589,407 


1/    Production  on  farm-sales-weight  basis,  which  is  about  10  percent  above  dry 
weight  normally  reported  in  trade  statistics.        2/    Subject  to  revision. 
3/  Preliminary. 

Note:     Total  may  not  add  due  to  rounding. 

Foreign  Agricultural  Service.     Prepared  or  estimated  on  the  basis  of  official 
statistics  of  foreign  governments,  other  foreign  source  materials,  reports  of 
U.S.  Agricultural  Attaches  and  Foreign  Service  Officers,  results  of  office  re- 
search, and  related  information. 
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FLUE-CURED  TOBACCO:     WORLD  PRODUCTION  BY  MAJOR  COUNTRY, 
AVERAGE  1971-75,  ANNUAL  1976  AND  1977  1/ 


(In  metric  tons) 


Country 

Average 
1971-75 

1  Q77    '\  1 

China,  People's  Rep.  of,..: 

555,984 

620,000 

585,000 

United  States  • 

535,541 

597,054 

507,714 

103,838 

155,921 

161,000 

90,417 

98,696 

101,944 

102,557 

79,216 

100,654 

122,220 

96,800  . 

94,400 

70,721 

76,200 

91,076 

70,080 

100,000 

85,000 

28,884 

47,952 

45,000 

31,013 

39,107 

43,834 

25,759 

36,290 

36,590 

23,506 

22,226 

29,938 

9,591 

25,000 

29,000 

17,594 

19,740 

26,340 

25,538 

35,600 

26,000 

17,308 

26,433 

24,695 

10,094  : 

16,171 

23,000 

11,483 

14 , 548 

16,500 

9,215 

17 ,350 

12 ,850 

6,066 

6,270 

5,900 

129,458 

146 , 934 

168,587 

1,996,867 

2,277,508 

2,215,022 

Total  excluding  : 

China,  People's  Rep.  of.: 

1,440,883 

1,657,508 

•  1,630,022 

\/    Production  on  farm- sales-weight  basis,  which  is  about  10  percent 
above  dry  weight  normally  reported  in  trade  statistics.        2/  Sub- 
ject to  revision.        3/    Preliminary.        4/    Prior  to  1972  data  in- 
cludes Bangladesh. 


Foreign  Agricultural  Service.     Prepared  or  estimated  on  the  basis  of 
official  statistics  of  foreign  governments,  other  foreign  source 
materials,  reports  of  U.S.  Agricultural  Attaches  and  Foreign  Service 
Officers,  results  of  office  research,  and  related  information. 
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